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September - 2020
Accounting - IV
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[Total Marks : 70

1 dl. 31-3-2019+ A% Yyl adl au«l Al qsdl 2wl Al 20
gyl sl sMvst I susdldl 2«0dl © -

[ad Alul dul i3 | yedlal il
3. 3.
1) dBay : wod 10,00,000 8,20,000
oL (1-4-2018) 60,000 8,000
Haaull (31-3-2019) 1,00,000 10,000
ysdd - 1,00,000
ysqqulal (1-4-2018) - 10,000
Ysaqlulal (31-3-2019) - 14,000
(2) eldlil : Ysdd 6,40,000 80,000
Ysqaull (1-4-2018) 80,000 6,000
ysqquulal (31-3-2019) 1,20,000 8,000
Halg - 60,000
Haqull (1-4-2018) - 8,000
Haauel (31-3-2019) - 6,000
(3) sMHaud : ysdq 30,000 4,400
Hae - 5,000
(4) ey AR A 2198 ¢

wallR 32,000 -
el 2,400 -
TN 8,000 -
ICERCEE] 60,000 -

sivl vl 6,000
(el “2 3. 4,000) -
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(5) ousl AW AR M (1-4-2018)

(6)

HA| AUy
CUCCTRS

ARl VidlMd (1-4-2018)
Qo] YIFHYHAL 6% QIR
Al dIE AvidlHL 9.

8,000
2,000
4,00,000
40,000

dl. 31-3-2019¢l A% YUl dl A Hi2 Gleil QUi “sydl vig

dulR $3.

1 A Bl 2uzn Sy sudl-dl & : 20
RN 31-3-2018 | 31-3-2019
PlEDK 6,60,000 | 7,20,000
204 Yet:elul v YlMHuH 1,80,000 | 2,40,000
s Yet:dlHl ur YlMun 60,000 | 1,20,000
ysdd eldl 1,02,000 | 1,84,000
w0a Ye:dlML sl ayeld 12,000 24,000
dlsRd Yet:lHL elaldl ysAa 1,500 2,700
Alel del v sBaq 27,000 36,000
lsiRe ye:dlil ur o sfHan 9,000 15,000
wUe yr:dlul R sBan 26,400 28,800
syl Hesdl uR sIRl 15,300 18,900
iRe gl 6,000 6,000
YaLR 1,50,000 | 1,62,000
el w3 55,800 69,000
ALY vl 18,900 27,000
uYReL w3l 4,500 27,000
Hlex Ll sl 7,200 -
sHaz Queaidl e - 800
(1) ysaadl oltsl slaldl waeedl A qoo §

31-3-2017 : 3. 41,100

31-3-2018 : 3. 53,700

31-3-2019 : 3. 66,660
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2)  ousl A AHd dl. 31-3-20174L A% 3. 1,92,000 -
AYIRUT, M 3. 19,200.

(3) HAd Avuil YHUHAL 50% olLsl eAvHAL dHd-l 2 5%
aylRLAl Al eaals sl 9.

dl. 31-3-2018 i dl. 31-3-2019+1L A% YL Adl A H12 Gledl A3uHi
1Yl vildl dulR $3U.

2 sl 1-1-20154L AY 3. 5,00,000+ 3l 4l a3 sdl. ael 20

AU ARS 3. 40,000 BUL3 5@ &dl. d+il 281 ad-l «Asl 3. 1,10,000
Sl uedldl 6 auiql [Balell del ei-ledl « dl. dl. 31-12-2019+
A% el AH AlelReAl g5 s UL, dRl A0 (1A Ratdl uell
dq Ralieds s dal g2 vid dulR s :

[od WA
URYRRL ARLEIZL o.eett et ettt e ettt e 2,60,000
Sleles PHasd MR MR GlH Lottt 60,000
yeldd AvlelR (@ad xRl -0 A,
¥ UL HAL 3. 90,000) ...t 1,50,000
Ul HURAS 2 HIAD GUS Lo 3,000
SIREAAL UUR ¢ 2 HIAAL .ot 4,000
RMRIUA AR ..o 3,500
vl ustadl Al RAQEAMIE) oo 75,000
q21ael 2 (3. 1,60,000) el sl YA ....oeniiniinninnn... 60,000
gl Sl Masdl (Guaal 9e 3. 2,50,000) .ovevererenenanannnn. 4,50,000
dPolldl 3o Bud 3. 2,50,000 %+l 4R 3. 75,000
HARL HIL e . drll BUAAl BIREA ... 80,000
gl 8les Hasd u oflot 2L el ..o 1,00,000
BALBIR ¢ RABAR Lottt 1,10,000
asHe (BUoal HIRE 42,000) o..inieniniii e 54,000
B0 e 30,500
sHa-Al BHd 3. 16,000 %l Guosal QIRA ...ooviniiinieannn. 7,500
gyll €15 3. 1,35,000 Bl QU BIREA .. ooeeneie e, 60,000
BlA U RS A .o, 1,000
Raflar M3l 12,000
dl. 1-10-2018+l A% Y24 2he ALSse oAU
(Gluasal 9 BHd 3,000) «.nenineeeei e 5,000
Yl
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2 Yelld dl. 31-3-2019-1 A% el He 23 s3. d [BaA d4-l 20
Qusl (Al eudlyil saladl sdl :
RN GuIR gl |Gluzal uloy
(3.) (3.) | Baa (3.)
wdl —| 2,85,000 -
w3l 2,34,000 - 1,35,000
aellsd 24,000 - 15,000
Wi uR olladldl os 4. —| 97,500 -
RS 3,00,000 - 1,65,000
SER 2,92,500 - 1,50,000
s+ 36,000 - 30,000
s U ellatdl dvlelRl —| 3,45,000 -
aglelRl —| 3,39,000 -
wy Hasdl 66,000 - 45,000
gaAlElR] @ AR 45,000 - 45,000
AsHe 30,000 - 40%
gold 37,500 - -
SPURIERREN 1,500 - 1,500
10,66,500 | 10,66,500
a219¢l &4 i3l waeeldl 3. 97,500 8. % U4l 3. 30,000 Ysaal
U3 dd HiAdHl i 9.
axl viold (Hetsdl A Faeeldvil 21454 3. 39,000 244 3. 25,500
8. Masdi-l 3. 30,000 Guwal qRa 8. Ryflax-dl vl 3. 6,000
viglyadlHl 2l
AREIRML 5 saldl S 3. 800 AW 5 H~l YaUR 4 3. 800
YMRUA s AU Ay B,
yld »el ad udal 3. 4,27,500+1 3ol 1-4-2016+1L A HHl A3
sdl 8dl. uddl a¥ 3. 52,500+ sl °dl &dl, R oflan A e
a¥ dsH 3. 45,000 A 3. 60,0001 vile 53 &dl. 1 2@l Ay
g(HULA dHAL GWs 3. 90,000 gdll.
Guadl sl wdl Ralieds MAer 24 d2 viid ddIR $3U.
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3 s Al ULl OUAGHAHL 13-5-2019+1 A% AL @Rl 4 Hlal 15
MLl 2215 wllal vl $5d 3. 8,000+ Buddl Hie A1l oi1dl
QM el 8dl. quidlat HaHdl 2l 3. 1,20,000+(1 1+ el
il edl. 1A 204 MUl uell dlHl sudl AM& Y sl eldls

Uats oldl

(o 3.
HIAAL 215 (1-1-2019) oo 80,000
dl. 1-1-2019 ol 13-5-2019 Yl wel .................. 1,44,000
dl. 1-1-2019 ¢l 13-5-2019 Yl AARL .........oeeee. 1,22,000

dl. 1-1-2019 ¢l 13-5-2019 ¥l vl :

HA o 4,000

BUASHLA OULBLE . vvveenrreeenieeeeeeeeaneeeaneeenns, 2,000

£ R 1,800

UOLLR Lttt et e et et et e e et e 2,200
-y iledl

(1) dl. 1-1-2019+1L A% Hld-il 1511 RAALAL 3. 2,000+ AHLAU
23 8,

) dl. 1-5-2019 ol 2020 @ul didlv Yol AR ysda vyl
3. 600 ¥4 A8 Ysda AR 3. 500.

(3) dl. 1-4-2019+1L A% 3. 20,000+l B 4t vilealmi Uy 8.
gl Ay vdledludl 4 8, R Aol snsaelldl W 3. 400
Hodl vild GHIRAML il .

(4) s 151 Ass AR 82 2=saRA 3. 80 AUl GUd 53 ©.

(5) 3. 2,480 YalEHd-dl WA AN8Ud d3 2N LA dl.

6) 3. 304+l yaBua-dl W MHoad yalud o QAR el 8dl
Fell AMIAL BURL AARIHE ¥l Yl

(7)  dl. 15-3-2019+1L A% Ll Hilds iold Guylal M1z 3. 2,000+
ya3udel Ml @ ol B -y, ¢aell daeRiHiYdl s 8.
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(8) dl. 11-5-2019+L A% 215 AWl WAl 3. 10,000 & el
sl ¥+l vidlediuni A4 530 edl. uig Ha-l Radl 13-5-2019
Yl woll -2,

9) 3. 400l YalEHdAl HA ASASIUL WL &dl.

(10) a¥ qda Ha-l widr SAL sl
2017 3,00,000 1,00,000
2018 3,40,000 60,000

wYql

3 Rl M3l €18 dl. 14-3-201941 A% 21l sofl 2. @eisl 15
3. 1,00,000-0 I+l QalHi Ul 8dl.

3. 20,0001 Hie 2l oLl Aaiml iiedl. dR] sdal Uil
(Al sl Ha & :

(1) dl. 31-12-2018+1 A% Deal Ulsl AAUL {6l 6140

LA LS ettt 3. 2,00,000
L) AR 3. 40,000
BALELIRL ettt et 3. 50,000
2) dl. 1-1-2019 ol dl. 14-3-2019 Yl HALIR :
[aua 3.
galelR] WAl HAA ASS ... 3,25,000
BAEI BUUA 2L et e e, 5,000
BB U S MG ... 8,000
ARIEIRA YSAA USS .vvrininneraninnnnnn, 4,70,000
avtelRl WAl HAQ d2ld ..., 15,000
ARIEIRA YR $°@ ML ..., 11,000
RS AALBL .« ettt et e 5,20,000
AL S3HL UG HE ..o 10,000

(3) dl. 14-3-2019+L A% :
BALBLRL ot 3. 91,000
QRLBIRL et e e et e et 3. 1,09,000
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(4) dl. 1-1-2018 9l dl. 31-12-2018 YHl-l HA8IL :

dl. 1-1-2018L AX XS ..ooevenneennnnn... 3. 1,50,000

LGl 3. 7,50,000

ARALRL ..ttt 3. 8,75,000
Gul HUSl uell RS 45l HE 2L elal(l 54 salag uais
dulR s3.

4 A [RoLdlAl IR A4S 5Ll slasdl 2Rl s ¢ 15
(1) 2L @Al Aol L 1-4-2019
(2)  SUAHTLAL AHAIUOW .« vttt 3 HIA
B)  AlHIAL REH oo 3. 7,12,800
(4) di. 1-1-2018 ol dl. 31-12-2018

AL QAL .., 3. 30,00,000

(5) dl. 31-12-2018+L A% YU Adl ad-l
el A8l (AseL uR 3. 12,000
A% ARA) .« 3. 5,10,000
6) dl. 1-1-2019 ol dl. 31-3-2019 Y4l ALl ... 3. 12,00,000
dl. 1-1-2018 ¢l di. 31-3-2018 ¥l dusl..... 3. 6,00,000

(7) dl. 31-12-2018+L A% YU Adl Al

R Al 3. 1,02,000
(8) Al i3l Hlsdl :
WA 2018 (3.) | 2019 (3.)
Al 2,40,000 1,80,000
q 1,80,000 60,000
%t 2,10,000 93,000
¥el 2,85,000 3,00,000

Gewlenrl yaRell uali 1R 2wl Al avmelHl ARl 10%
el QAURL U ASIL L 2%+l AdIRL 4. oL epiddldl w3l
3. 1,200 24l sdl.

2Yql
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4 olRidL R.d 31-3-2019+1 A YA Udl add AUIR g A 15
Asl-q 5l vl A 2yl vdd 8. d GuYL Asi-l q5u1 219
seel Al Il Adl d ] stel. vl wiRel S 3 Alg Aleisly add
A8l 10% 94 :

dl. 31-3-2019+L A% YU Adl a¥q dUR g

[ad 3. [aa 3.
A3ild-ll s 4,00,000 | Q2121 18,00,000
wiel 10,00,000 | 2R 215 4,60,000
4yl :osua 70,000

(g 70,000
1L sl 7,20,000

22,60,000 22,60,000

dl. 31-3-2019+1L A% YU Adi add Asl-qsAld g
[aud 3. [aa 3.
wuR (20% Auld) 1,60,000 | 5120\ s 7,20,000
RAA 1y 10,000 | ASI8L YR Hole A1y 20,000
543U 14,000
dloell - edwt 4,800
SIE] 8,000
siqefl vl (AR @dldl) 3,200
N8 voR (RAR) 6,000
qald 20,000
K 24,000
A v (50% Ald) 20,000
CEILE] 1,400
Hsl YR HARL 36,000
1R 8l 2,000
Aaasi-l sl 40,000
ALl A8l 3,90,600

7,40,000 7,40,000
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ENGLISH VERSION

Instruction : Figure on right side indicate marks of each question.

1  The following information for the year ending on 31-3-2019 20
relates to Kanishka Insurance Company engaged in Fire

Insurance :
Particulars Direct [Re-insurance
Business Rs. Rs.
(1) Premium : Received 10,00,000 8,20,000
Receivable (1-4-2018) 60,000 8,000
Receivable (31-3-2019) 1,00,000 10,000
Paid - 1,00,000
Payable (1-4-2018) - 10,000
Payable (31-3-2019) - 14,000
(2) Claims : Paid 6,40,000 80,000
Payable (1-4-2018) 80,000 6,000
Payable (31-3-2019) 1,20,000 8,000
Received — 60,000
Receivable (1-4-2018) - 8,000
Receivable (31-3-2019) - 6,000
(3) Commission : Paid 30,000 4,400
Received — 5,000
(4) Other Expenses and Incomes :
Salary 32,000 -
Stationery 2,400 -
Rent 8,000 —
Income Tax 60,000 —
Legal Expenses
(Rs. 4000 for claims) 6,000 -
Interest received 8,000 —
Rent received 2,000 —
(5) Reserve for unexpired
Risk (1-4-2018) 4,00,000 -
Additional reserve (1-4-2018) 40,000 -
(6) 6% Net premium is to be kept
as additional reserve.

Prepare revenue account in vertical form for the year ending
31-3-2019.

OR
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1 Following information is related to Aarush Insurance 20

Company :
Particulars 31-3-2018 | 31-3-2019
Premium 6,60,000 | 7,20,000
Premium on Reinsurance ceded 1,80,000 | 2,40,000
Premium on Reinsurance accepted 60,000 | 1,20,000
Claims paid 1,02,000 | 1,84,000
Re-insurance recovery 12,000 24,000
Claims paid on re-insurance accepted 1,500 2,700
Commission on Direct business 27,000 36,000
Commission on reinsurance accepted 9,000 15,000
Commission on reinsurance ceded 26,400 28,800
Depreciation on Fixed Assets 15,300 18,900
Audit Fees 6,000 6,000
Salaries 1,50,000 | 1,62,000
Stationery expenses 55,800 69,000
General Expenses 18,900 27,000
Sundry Expenses 4,500 27,000
Profit on sale of Motor car 7,200 -
Loss on sale of Furniture — 800

(1) Estimated liability of outstanding claims :

31-3-2017 : Rs. 41,100
31-3-2018 : Rs. 53,700
31-3-2019 : Rs. 66,660

(2) Reserve for unexpired risk on 31-3-2017 was Rs. 1,92,000

and additional reserve was Rs. 19,200.

(3) Reserve for unexpired risk is to be provided for 50% and

additional reserve for 5% of net premium received.

Prepare Revenue Account in vertical format for the year

ending 31-3-2018 and 31-3-2019.
PO-16080001040701 ] 10
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2 Prakash Commenced business on 1-1-2015 with a capital 20

of Rs. 5,00,000. He drew on an average Rs. 40,000 per year.
His profit for first three years Rs. 1,10,000. He did not prepare
accounts for next two years. On 31-12-2019 an adjudication
order was passed against him. Prepare his statement of
Affairs and Deficiency Account from the following information :

Particulars Amount
Sundry Creditors .....o..ooeveeeeiiiiiiieeeeeecee e 2,60,000
Mortgaged loan on Freehold Property ..........ccccooooieeeeeeiiininnnin, 60,000
Secured Creditors (secured by life insurance

policy, surrender value Rs. 90,000)........cccceeeiiriiieeeininnnnn... 1,50,000
Landlord : 2 months rent .......coovveiiiiiiiieeeeeeeeeeeeee, 3,000
Clerk’s salary for 2 months ..........ooooveiiiiiiiiiiee e 4,000
Municipal tAXES ....eiiiiiieeeeieiiee e 3,500
Mrs. Prakash’s loan (from stredhan) .........cccccoooovviiieiiiiinnnnn, 75,000
Bills receivable discounted Rs. 1,60,000

out of which expected to be dishonoured)................oouue... 60,000

Freehold property (estimated

to realized Rs. 2,50,000) ....ccovvniiimiiiiiiiieeeeeeeeeeee e, 4,50,000
Machinery at cost Rs. 2,50,000 on which

depreciation written off Rs. 75,000 is

estimated to realiZe ........ooooiviieiiiiiiieeeeee e 80,000
Second Mortgage on Freehold property ......ccccoooeevvvvueeeennnnnn. 1,00,000
Book debts @ GOOA .couneeniieeeeeeeee e 1,10,000

Doubtful (Rs. 42,000 estimated to realize).................... 54,000
Bad .o 30,500
Furniture Rs. 16,000 estimate to realized.......ccccoevvveevennvennn.... 7,500
Stock of Rs. 1,35,000 estimated to realize......cccccovvvueeevnenennn.. 60,000
Cash on hand ... 1,000
Receiver’'s eXPeISeS ..oooovuueeiiiiiiee e 12,000
Cycle gifted to son on 1-10-2018
(estimated to realize Rs. 3,000) .....ccoovvveiiiiiiiiiiiiiieeiieeeeenn. 5,000
OR
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2 Sunil has applied for insolvency on 31-3-2019. On that 20

date his books shows the following balances :

Particulars Debit [ Credit | Realizable
(Rs.) (Rs.) |Value (Rs.)

Capital —| 2,85,000 -
Machinery 2,34,000 - 1,35,000
Bills Receivable 24,000 - 15,000
Bank OD mortgaged on Building - 97,500 -
Stock 3,00,000 - 1,65,000
Building 2,92,500 - 1,50,000
Furniture 36,000 — 30,000
Creditors mortgaged on stock -1 3,45,000 -
Creditors - 3,39,000 —
Other Assets 66,000 — 45,000
Debtors : Good 45,000 — 45,000
Doubtful 30,000 - 40%

Bad 37,500 - -

Cash on hand 1,500 — 1,500

10,66,500 | 10,66,500

Liability of Bills Discounted Rs.

Rs. 30,000 were expected to

His private assets and liabilities are Rs.

pay.

97,500 out of which

39,000 and

Rs. 25,500, respectively. The assets are expected to realize
Rs. 30,000. Receiver’s expenses are estimated to be Rs. 6,000.

Creditors include salary of 5 clerks at Rs. 800 per month for
five months and Rs. 800 for municipal taxes.

Sunil started his business before three years on 1-4-2016 with
capital of Rs. 4,27,500. During first year he earned profit of
Rs. 52,500 and during second and third year he suffered a
loss of Rs. 45,000 and Rs. 60,000 respectively. During three

years his drawings were Rs.

90,000.

From above information prepare statement of affairs and

deficiency account.
PO-16080001040701 ]
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3 A fire destroyed a part of the stock of a firm on 13-5-2019. 15

The goods valued at Rs. 8,000 were saved. The firm had
covered its stock by an insurance policy of Rs. 1,20,000. From
the following information prepare a statement of claim to be

presented to insurance company :

Particulars Rs.
Goods stock (1-1-2019) ..couuueiiiiiieeeieiee e 80,000
Purchase from 1-1-2019 to 13-5-2019......ccevvuuenennn... 1,44,000
Sales from 1-1-2019 to 13-5-2019......cccceeeviiiirannnnne. 1,22,000

Expenses from 1-1-2019 to 13-5-2019 :

Wages ..o 4,000
Carriage INWard ...........ooeeeeiiiiiieeieiieee e 2,000
O CETOL e 1,800
SALATY ©eeneieiiieeeeeeeee e 2,200

Additional Information :

(1) In the stock on 1-1-2019 the stock of stationary worth
Rs. 2,000 was included.

(2) Wages unpaid Rs. 600 and salary unpaid Rs. 500 from
1-1-2019 upto the date of fire.

(3) Plant costing Rs. 20,000 purchased on 1-4-2019 was
recorded in the purchase book and the installation

charges Rs. 400 were debited to wages account.
(4) A clerk has misappropriated cash sales Rs. 80 per week.
(5) Goods costing Rs. 2,480 were distributed for advertising.

(6) Goods costing Rs. 304 were sold to a friend at cost price

not included in above sales.

PO-16080001040701 ] 13 [ Contd...



(7) The owner had withdrawn goods costing Rs. 2,000 on
15-3-2019 which was recorded in sales book.

(8) Purchase of Rs. 10,000 made on 11-5-2019 which is
recorded in purchase book but goods were not received
upto 13-5-2019.

(9) Goods worth Rs. 400 were given in relief fund.

(10) Year | Cost of goods sold Gross Profit
2017 3,00,000 1,00,000
2018 3,40,000 60,000

OR

3 On 14-3-2019 some of the stock of Dipti Ltd. was burnt 15
due to fire. The sum of insurance of stock is Rs. 1,00,000.

The stock of Rs. 20,000 has been saved from fire. The records
saved from the fire provide following details :

(1) As per last balance sheet on 31-12-2018 :

Go0ods StOCK eveeeeeie e Rs. 2,00,000
Creditors .o Rs. 40,000
Debtors ..ccouieeiieeieeee e Rs. 50,000

(2) Transactions during 1-1-2019 to 14-3-2019 :

Particulars Rs.
Cash received from Debtors.......cccc........... 3,25,000
Discount given to Debtors .......cccooeevivvinnneeinn. 5,000
Goods returned by Debtors ........ccccceeevvvvnnnnn... 8,000
Cash paid to Creditors.........ccceeeeevvvuennnnnnns 4,70,000
Discount received from creditors................. 15,000
Goods returned to creditors ..........ccceeeeeunnn.n. 11,000
Cash sales ...ccooovviiiiiiiiiiiiee e 5,20,000
Goods given to relief fund ........................... 10,000
(3) Balances on 14-3-2019 :
DeEbtorS ..o 91,000
Creditors oo 1,09,000
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(4) Transactions from 1-1-2018 to 31-12-2018 :

Stock on 1-1-2018....ccouviiieeiiieeeinnnen. Rs. 1,50,000
Purchase ....cccoovvvieiiiiiiiiiieiieei, Rs. 7,50,000
SALES i Rs. 8,75,000

From above information prepare a statement of fire claim.

4 From the following particulars prepare a statement of 15

claim for loss of profit :

(1) Date of Fire .....ooovveeeeeeiiiiiiiieeeeeee e 1-4-2019
(2) Indemnity Period ..........cccoooeeiiiiiiiiiiiiiiiieeieiiinnnn. 3 months
(B) Sum Assured.........ccccoeeeeiiiiiiieeeieieeeeeeeeeee Rs. 7,12,800
(4) Sales from 1-1-2018 to 31-12-2018 ............. Rs. 30,00,000

(5) Net profit for the year ended
31-12-2018 (including Rs. 12,000

for interest on investments).........c............. Rs. 5,10,000
(6) Sales from 1-1-2019 to 31-3-2019 ............... Rs. 12,00,000
Sales from 1-1-2018 to 31-3-2018 ................. Rs. 6,00,000

(7) Fixed expenses for the year ended

31-12-2018 i Rs. 1,02,000
(8) Details regarding sales :
Month| 2018 (Rs.) 2019 (Rs.)
April 2,40,000 1,80,000
May 1,80,000 60,000
June 2,10,000 93,000
July 2,85,000 3,00,000

Due to improved production process it is estimated that sales
would increase by 10% and rate of profit on sale would
increase by 2%. Rs. 1,200 paid for mitigate expense.

OR
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4  Following is the Trading and Profit and Loss Account of 15
Gaurang Ltd. for the year ending 31-3-2019. You are required
to compute amount of insurance policy for loss of profit. It
1s anticipated that turnover will increase by 10% for current
financial year :

Trading A/c for the year ending 31-3-2019
Particulars Rs. | Particulars Rs.
To Opening Stock 4,00,000 | By Sales 18,00,000
To Purchase 10,00,000 [ By Closing Stock 4,60,000
To Wages: Skilled 70,000

Unskilled 70,000
To Gross Profit 7,20,000
22,60,000 22,60,000
Profit and Loss Account for the year ending 31-3-2019
Particulars Rs. Particulars Rs.
To Salaries By Gross Profit 7,20,000
(20% variable) 1,60,000 | By Interest on
To Debenture Interest 10,000 Investments 20,000
To Rates and taxes 14,000
To Light and Power 4,800
To Insurance 8,000
To Legal Expenses
(relating to sales) 3,200
To Advertising (Fixed) 6,000
To Discount 20,000
To Rent 24,000
To General Expenses
(50% variable) 20,000
To Subscription 1,400
To Depreciation on
Building 36,000
To Audit Fees 2,000
To Director’s Fees 40,000
To Net Profit 3,90,600
7,40,000 7,40,000
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